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Background Information
- Commercial and academic satellitespreviously categorizedasdual-useitems
- Commercial and academic satellitesare now categorized asweapons
-- Commercial and acacemic satellitesarelisted on Munitions List evenif asmal componert
($15 itemof $100 million satellite)is on thelist
- Unpredctable and opaque nature of State Department licersing proces for commercial and acagemic
satellitesand other space products hams space erterprise (industry, acacemia and governmert)
- U.S. Departments of Deferse and Commerceissuedreport titled, Defense Industrial Base Assessment:
U.S. Space Industry Final Report, finding that ITAR has adversly impacied U.S. competitivenes
- Recent acions addressing problemswith the current U.S. export control system:
-- Introduction of H.R. 4246, efense Trade Controls Perfaomance Improvemert Act of 20070
-- U.S. Export Control Reform Directives signed by President Bush
Unintended Consequences
- Overall Reault: U.S. market sharereducedfrom 75 percent to 41 percert
- Example: U.S. compary purchased satellite component from Germary, component visibly damagdb
U.S. export license requiredto return componert to Gemary Bno U.S. technology, critical or
otherwise, involved in component- completion of satellite delayed 3 months
- European competitors are marketing their products asQT AR-freeD
- European competitors are reducing costs in proposals for international opportunitiesby bundling their
satelliteswith Chinese Long March launches
- U.S.companesfurther hinderedin available intermational satellite competitions due to requiremert for
Technical Assistance Agreements before they cansubmit proposals

- Sameuniverdtiesrequiredto regster asArms Deakrs in order to involve non-US studerts in space
project and to export student payloads for launch

Requested Congressional Actions
- Support efforts to streamline U.S. export licersing process:
- Support legslation or other efforts to implemert the recommendations set forth in the Defense
Industrial Base Assessment: U.S. Space Industry Final Report;

- Support the U.S. Export Control Reform Directivesissuedby the Presdert to reform U.S.
deferse trace policiesand pracices

- Support the Deferse Trade Controls Paformarce Improvemen Act of 2007,0H.R. 4246
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