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Background Information 
- Commercial and academic satellites previously categorized as dual-use items 
- Commercial and academic satellites are now categorized as weapons 

--  Commercial and academic satellites are listed on Munitions List even if a small component 
($15 item of $100 million satellite) is on the list 

- Unpredictable and opaque nature of State Department l icensing process for commercial and academic 
satellites and other space products harms space enterprise (industry, academia and government) 

 - U.S. Departments of Defense and Commerce issued report titled, Defense Industrial Base Assessment:  
U.S. Space Industry Final Report, fi nding that ITAR has adversely impacted U.S. competitiveness 

-  Recent actions addressing problems with the current U.S. export control system: 
-- Introduction of H.R. 4246, ÒDefense Trade Controls Performance Improvement Act of 2007Ó  
-- U.S. Export Control Reform Directives signed by President Bush  

Unintended Consequences 
- Overall Result: U.S. market share reduced from 75 percent to 41 percent 
- Example: U.S. company purchased satellite component from Germany, component visibly damaged Ð 

U.S. export license required to return component to Germany Ð no U.S. technology, critical or 
otherwise, involved in component- completion of satellite delayed 3 months 

- European competitors are marketing their products as ÒITAR-freeÓ 
- European competitors are reducing costs in proposals for international opportunities by bundling their 

satellites with Chinese Long March launches  
- U.S. companies further hindered in available international satellite competitions due to requirement for 

Technical Assistance Agreements before they can submit proposals 

- Some universities required to register as Arms Dealers in order to involve non-US students in space 
projects and to export student payloads for launch  

Requested Congressional Actions 
- Support efforts to streamline U.S. export licensing process: 

- Support legislation or other efforts to implement the recommendations set forth in the Defense 
Industrial Base Assessment:  U.S. Space Industry Final Report;  

- Support the U.S. Export Control Reform Directives issued by the President to reform U.S. 
defense trade policies and practices;  

- Support the ÒDefense Trade Controls Performance Improvement Act of 2007,Ó H.R. 4246 


